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Dropbox Seeks Funding Round at $8 Billion Valuation 
By DOUGLAS MACMILLAN and SPENCER E, ANTE 

Nov., .. Z0131ctllll p.m. Er 

O.._..taage s8Mce D1qA»x Inc. is raising a fudlg l1Uld that co'*! value ii at men than $8 ...-., ........, • .., to...,,.. famiarwith the 
situatim, tlDV'I new.._ nMlllil its l1Mn.m ~is ..., I aliiu. 

n. tallB with iMstcn ID raise al1Uld $250 man 819 stll eady and no valuation hes been •eed ~. said a pnCXI famiarwith the 
clscussillnl. 

~ MMce D'Olllm Ille. ........... 
~ ran:l lhlit ~_..I Ill more lwl '9 llmoll. 
tu lhere..,...,,,, ............ 8Pel"* Na 
~ l'halo: ClqlboLc<m 

D1qA»x is seel!q a rich price tau li1'ln iMstcn at a line when tech liaduia 819 ~to pay_., 
rw a piece of the hottBst sa:on Valey ccxnpalies. lfl $8 ...-. valuation w°'*I dcdlle the $4 ...-. 
'MX1h that iMstcn iAa' ed on San Francisco-based D1qA»xin late 2011. 

n. pace of sal8s ~at D1qA»x hes sk1wed in recent )'9lllS as conswner ~1ten•I gianl8 such 
aa Google Inc. and ltnazon.ccxn Inc. haw eul'llled the U11iiu atcnge madml, acc:U161U to line 
...,..., famiarwith the ccxnpany's lt&k!iala. n. start.., tamud $118 mlion in sal8s last )'9111', mUIV 
than~ its $48 man in l1MIU8 in 2011. n. )'911rbebv, ii IEml)'~ sal8s fi1'1n $12 
mlion. 

D1qA»x eicpects sal8s of mU1V lhan $200 mlion llis )'9111', wwwmiu to CXl8 of lhoae pee ijAe, but ii 
isn't clear hc1w much mUIV. 

"With owr 200 mlion usens and 4 mlion businesses, D1qA»x hes CUi1liued IRI s~ mU111enl1.ln," said lfla A11d1 sacu, a D1qA»x 
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spokeswoman. 

Dr~Seeks Furdng Ram at $8 Billion Valuation - WSJ 

Investors have already pegged Dropbox's value at a higher revenue multiple than some of the top makers of business technology. M its earlier 
valuation of $4 billion, the company's 2012 sales of $116 million gave it a multiple of 34 times revenue. Hewlett-Packard Co. bought storage 
hardware and software provider 3PAR Inc. in 2010 for about 10 times expected sales, after winning a bidding war with Dell. Today, cloud-computing 
company Workday Inc. is one of the highest-flying technology stocks, valued at roughly 30 times expected sales according to Capital IQ estimates. 

Investors have lately shown interest even in startups with fledgling or no business models. In recent weeks, Pinterest Inc. banked $225 million from 
Fidelity Investments and other backers at a $3.8 billion value despite its lack of revenue; Snapchat Inc., a free messaging service that makes no 
money, turned down a buyout offer worth billions from Facebook Inc. 

Slowing sales growth puts pressure on Dropbox CEO Drew Houston to accelerate a push into business software. Dropbox is trying to make a 
difficult shift from focusing on consumers to serving more demanding corporate customers, many of whom have blacklisted the app due to fears 
that it could be used to introduce viruses into corporate networks or send corporate data to places it shouldn't go. 

Last week, Dropbox introduced a new product for businesses that creates one storage locker for personal items and another for business, each 
with its own password and files. It also allows companies to remotely wipe company content and monitor the data flows of that content. 

"It'll be like having your house keys and your company's key-card on one keychain and with you at all times," wrote Mr. Houston and his co-founder 
Arash Ferdowsi on the company blog on Nov. 13 announcing the service. 

Dropbox raised $250 million in its 2011 financing from Goldman Sachs and top venture firms including Sequoia Capital, Index Ventures and ft.ccel 
Partners. M>st of that money is still in the bank, M-. Houston said at a recent technology conference in San Francisco. 

Dropbox's latest funding effort was reported earlier by Bloomberg. 

-Rolfe Winkler contributed to this article. 
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